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January 21,2015

Mrs. Susan M. Hudson, Clerk
Vermont Public Service Board

1 12 State Street
Montpelier, Vermont 05620

Re: Docket 7970-VGS System Expansion

Dear Mrs. Hudson:

On January l6,20l5,the Board issued an Order Re: Second Remand Request in which it

requested comments from the parties as to the appropriate scope of the investigation, as well as

the amount of time the Board ihould take to conduct the in'estigation. The Department offers

the following comments.

Scope

In response to the announcement by Vermont Gas Systems, Inc. ("Vermont Gas") of a

second revised cost estimate, the Department submitted comments to the Board on Januaty 12,

2}ls.Comments on Second Revised Cost Estimate of Phase I Project, Ill2ll5.In its Comments,

the Department recommended an investigation to determine whether the project remains in the

g"r"rui good of the state in light of the revised cost estimate. The Department further

i."o*.1ded that Vermont Gas be required to demonstrate that its current cost estimate is

reliable and that the project continues to satisfy the $ 248 (b) criteria that are impacted by costs.

Department Comments at 4-6. The Department stands by the remainder of its January 12

comments and recommendations regarding the scope of the investigation and does not repeat

them here.

In order to expedite the process, the Department highlights a deficiency in Vermont

Gas,s testimony filed January 15. The Department is struck by the paucity of information

regarding the råfiability of Vermont Gas's current cost estimate. At minimum, Vermont Gas

*irt n ñy explain its ;urrent cost estimating approach, provide documentation and modeling that

supports it, .n r.trt cost estimat e, andmake the case as to why the Board should rely on its

seåånd revised cost estimate. In doing so, Vermont Gas must compare and contrast its second ,



revised cost estimate \¡/ith its first and explain why a cost estimate thought to be reliable could

change so drastically in such a short period of time. As the Department has previously

explained, it is essential for Vermont Gas to justify why its second revised cost estimate should

be viewed as reliable when its first revised cost estimate proved otherwise.

Time/Schedule

In its January 16,2015 filing, Response to the Parties' January 12,2015 Comments and

Motions, Vermont Gas proposed a schedule in the event of a remand. The Department generally

supports the milestones provided in that schedule, including an opportunity for the parties to

serve discovery on Vermont Gas, but would recommend that there be additional time between

the milestones. However, the Department emphasizes that the feasibility of such an expedited

schedule is based on Vermont Gas's willingness and ability to show that its current cost estimate

is reliable. The Department therefore urges Vermont Gas to file supplemental information

regarding the reliability of its second revised cost estimate as affirmative testimony, rather than

requiring parties to search it out through the discovery process. Also, technical hearings should

be scheduled for two days and parties should have two weeks to submit briefs. A period of time

should be added for the Board to issue its order as to whether or not the record should be

reopened.

Accordingly, the Department recommends that the Board seek a remand from the

Supreme Court for a period of 90 days to evaluate whether to re-open the proceedings to address

the second revised cost estimateThe Department appreciates this opportunity to offer comments.

Please let me know if you have any questions.

S

tAto óøe
S

C. Porter
Counsel

cc: Service List



7970 - SERVI

Parties:

Louise Porter, Special Counsel
Timotþ M. Duggan, Special Counsel
Vermont Department of Public Service
112 State Street
Montpelier V T 0 5 620 -2601

Kimberly K. Hayden, Esq.
Christopher D. Roy, Esq.
Alison M. Stone, Esq.
Downs Rachlin Martin PLLC
199 Main Street - P.O. Box 190

Burlington,YT 05402-0190 (VGS)

John H. Marshall, Esq.
Downs Rachlin Martin PLLC
90 Prospect Street - P.O. Box 99
St. Johnsbury, VT 05819-0099 (VGS)

Heidi H. Trimarco, Esq.
Downs Rachlin Martin PLLC
8 South Park Street
PO Box 191

Lebanon, NH 03766-0191 (VGS)

Adam G. Lougee, Esq., Executive Director
Addison County Regional Planning Commission
14 Seminary Street
Middlebury, VT 05753 (ACRPC)

John W. Kessler, Esq.
Agency of Commerce & Community Development
National Life Building - Drawer 20
Montpelier, VT 05620-0501
(Agency of Commerce and Community
Development, Division for Historic Preservation)

Judith Dillon, Esq.
Donald J. Einhorn, Esq.
Vermont Agency of Natural Resources
1 National Life Drive - Davis 2
Montpelier, VT 05602-3901 (ANR)

Toni H. Clithero, Esq.
Assistant Attorney General's Off,rce

Vermont Agency of Transportation
One National Life Drive
Montpelier, VT 05633-5001 (AOT)

Sandra Levine, Esq.
Conservation Law Foundation
15 East State Street - Suite 4
Montpelier, VT 05602 (CLF)

Leonard H. Singer, Esq.
Adam T. Conway, Esq.
Couch,White, LLP.
540 Broadway - PO 8ox22222
Albanay, NY 12201-2222 (IBM)

David Cain, Esq. - Eric Berliner
Candice Callahan - Janet Doyle
Nathan Fiske & Dan Tukey
International Business Machines Corporation
1000 River Street - Mailstop 967-P
Essex Junction, VT 05452 (IBM)

Richard H. Saudek, Esq.
Cheney, Saudek & Grayck, P.C.
159 State Street - Montpelier, VT 05602
(Vermont Fuel Dealers Association)

Rebecca Foster
I77 Ten Stones Circle
Charlotte, VT 05445
(Vermont Intergenerational Stewards)

V/ill Bennington
PO Box 152

Burlington, VT 05402
(Vermont Intergenerational Stewards)

Jim Dumont
Law Office of James A. Dumont, Esq.

l5 Main Street
PO Box229
Bristol, Vermont 05443



Asricultural Interests:

Diane E. Zamos, Esq., Assistant Attomey General
Agency of Agriculture, Food & Markets
Offrce of the Attomey General
109 State Street
Montpelier, VT 05609-1001 (AAFM)

Richard F. Peterson, Jr., Esq.
Vermont Land Trust
8 Bailey Avenue
Montpelier, VT 05602 (VT Land Trust)

Elizabeth M. Egan, Esq.

Vermont Housing & Conservation Board
58 East State Street
Montpelier, VT 05602 (VHCB)

Non-Agricultural Institutional Propertv Owners:

S. Mark Sciarrotta, Esq.
Assistant General Counsel
VELCOA/T Transco
366 Pinnacle Ridge Road
Rutland, VT 05701 (VELCO/VT Transco)

Thomas R. Melloni, Esq.
Julia S. Flores, Esq.
Burak Anderson & Melloni, PLC.
30 Main Steet - Suite 210
PO Box 787
Burlington, VT 05402-0787
(Chittenden Solid'Waste District)

Municioalties on Pineline Route:

Paul S. Gillies, Esq.
Tarrant, Gillies, Merriman & Richardson, LLP
P.O. Box 1440
Montpelier, VT 05601-1440 (Town of Williston)

E. M. Allen, Esq.
Stetler, Allen & Kampmann
95 St. Paul Street
Burlington, VT 05401 (Town of Hinesburg)

William F. Ellis, Esq.
McNeil, Leddy & Sheahan, P.C.
27 South Union Street
Burlington, VT 05401 (Town of Monkton)

Cindy Ellen Hill, Esq.
Law Office of Cindy Hill
P.O. Box 314
East Middlebury, VT 05740 (Town of New Haven)

Joseph S. Mclean, Esq.
Stitzel, Page & Fletcher, P.C.
171 Battery Street
PO Box 1507
Burlington,VT 05402-1507
(Monkton Central School)

Municipalities Proposed to Receive Service:

Benjamin'W. Putnam, Esq.

Karl W. Neuse, Esq.
Neuse, Durpey & Putnam, P.C.
One Cross Street
Middlebury, VT 05753-1445
(Town of Middlebury)

James H. Ouimette, Esq.
Ouimette & Runcie
257 Main Street
Vergennes, VT 05491
(City of Vergennes)

Indirectlv Affected Municinalities:

William Bryant, Town Administrator
Town of Bristol
I South Street - PO Box 249
Bristol, VT 05443
(Town of Bristol)

Charles A. Romeo, Esq
City Attorney
City of Rutland
PO Box 969
Rutland, VT 05702
(City of Rutland)



Potential VGS Customers:

W. Scott Fewell, Esq.
William Andrew Macllwaine, Esq
Dinse, Knapp & McAndrew, P.C.
209 Battery Street - PO Box 988
Burlinglon, VT 05402-0988
(Middtebury College)

Geoffrey H. Hand, Esq.
Andrew N. Raubvogel, Esq.
Dunkiel Saunders Elliott Raubvogel & Hand, PLLC
91 College Street
PO Box 545
Burlington, VT 05402-0545
(Agri-Mark/Cabot Creamery)

Lowell E. Blackham, Esq.
International Paper
International Place II
6400 Poplar Avenue
Memphis, TN 38197
(International Paper)

Economic D t Interests:

Robin P. Scheu, Executive Director
Addison County Economic Development Corp.
1590 Route 7 South - Suite 8

Middlebury, VT 05753 (ACEDC)

James B. Stewart, Executive Director
Rutland Economic Development Corporation
112 Quality Lane
Rutland, VT 05701
(Rutland Economic Development Corporation)

Thomas L. Donahue
Executive Vice President/CEO
Rutland Region Chamber of Commerce
50 Merchants Road
Rutland, VT 05701
(Rutland Region Chamber of Commerce)

Individual Landowners :

Jeffrey M. Messina, Esq.
Daniel P. O'Rourke, Esq.
Bergeron, Paradis &. F itzpatrick, LLP
34Pearl Street
Essex Junction, VT 05453
(Robert & Shirley Johnson)

Aldo & Mary Sperom
4840 St. George Road
Williston, VT 05495 (Pro Se)

Matthew Taylor Baldwin
2188 Baldwin Road
Hinesburg, VT 05461 (Pro Se)

Robert F. O'Neill, Esq.
Matthew S. Stern, Esq.
Gravel & Shea PC
76 St. Paul Street - 7th Floor - PO Box 369
Burlington, VT 05402-0369
(David Carse & Elizabeth Hazen)

Nathan B. Palmer
986 Rotax Road
North Fenisburgh VT 05473
(Nathan & Jane Palmer)
(Raymond & Beverly Latreille)

David & Claudia Ambrose
175 Plank Road
Ferrisburgh, VT 0549I
(David & Claudia Ambrose)

Frank H. Langrock, Esq.
Lagrock Sperry & Wool, LLP
111 South Pleasant Street
PO Drawer 351

Middlebury, VT 05753-0351
(Peter & Margaret Carothers)

Michael Hurlburt
82 I Parks-Hurlburt Road
New Haven, VT 05472 (Hulburt)


